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liability, net worth was 0.68 (Section-B, Table 4.6). Even net
worth / bank credit showed a falling trend. It decreased from
2.03 in 1978 to 0.88 in 1982 i.e., per every unit of bank credit
net worth was 0.88 in 1982. The ratio of net worth to fixed
assets showed a rising trend. The value of the ratio increased
from 0.82 in 1978 to 1.27 in 1982 i.e., per every unit of fixed
asset, net worth was 1.27 in 1982 (Section-D, Table 4.6).
This implied the ability of the firm to finance fixed assets.
The ratio of net worth to net sales showed a falling trend.
Net sales financed by net worth decreased from 1.87 in 1978
to 0.48 in 1982. Long-term liabilities to total assets increased
upto 19SO and remained constant for one year but again
decreased to 0.63 in 1982 (Section-F, Table 4.6). Total outside
liabilities to total assets shewed a rising trend. In 1982, the
ratio was JL32 i.e., per every unit of asset, outside liabilities
were 1.32. It meant that all the stability ratios indicated that
the firm's outside liabilities in relation to net worth and total
assets were increasing continuously. Dependence on external
funds on a continuous basis is not good for the sound function-
ing of a firm. If this is accompanied by losses the problem
of stability will be aggravated (Section-A (ii), B (ii), Table 4.5).
For Firm-II debt / equity ratio increased from 2.46 in
1978 to 4.07 in 1982 i.e., per every unit of equity, liabilities
were 4.07 in 1982 (Section-A, Table 4.6) whereas net worth
to long-term liabilities ranged between 0.66 and 0.76 (Section-B
Table 4.6). Net worth / bank credit fell from 2.67 in 1978 to
L33 in 1982 i.e., per every unit of bank credit net worth was
1.33 in 1982 (Section-C, Table 4.6). The ratio of net worth
to fixed assets fluctuated between 0.46 and 0.87 but the semi-
average method showed a rising trend i.e., per every unit of
fixed asset, net worth was 0.75 in 1981 and 1982 (Section-D,
Table 4.6). The value of the ratio did not become 1.00 which
indicated that the fixed assets were not completely financed by
net worth. Net worth to net sales showed a falling trend and
reached 1.59 in 1982, implying per every unit of sales, net
worth was 1.59 (Section-E, Table 4.6). Likewise, total outside
liabilities / total assets also showed an increasing trend and
was 2,10 in 1982 denoting that per every unit of asset, outside
liabilities were 2.10 (Section-G, Table 4.6). An increase in
the ratio of net worth / long-term liabilities indicated increasing